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Despite review of the federal

stimulus package, it's still fuzzy

timulus Update: On
S Wednesday, March 4, Chris

Whatley with the Council
of State Governments appeared
before the Senate Ways and Means
Committee to review the impact
of the American Recovery and
Reinvestment Actof 2009 (federal
stimulus) on Kansas. Whatley
reviewed the background of the
legislation, funding opportunities,
and legislative priorities resulting
from the passage of the stimulus.

The state of Kansas is eligible
for over $1.27 billion in federal
funding through FY 2011 and ad-
ditional assistance could result
through competitive grants. Up
to $1.75 billion in total funding is
available to Kansas. The state will
receive more than $483 million,
through 2010, in flexible funding
to supplant current state spending
for Medicaid and the fiscal stabili-
zation fund for education. Of the
$483 million, 90 percent of the
funds will go to Medicaid and the
remaining will be put toward as-
sisting with education funding.

Guidelinesaresstill being formed
but funding is included in the
stimulus bill to hold state educa-
tion funding steady. The Recovery
Actrequires states to appropriate
no less than what was allocated
for FY 2006 for education. Once
stimulus money is accepted by a
state, that money must be used to
bring education funds back to FY
2008 or FY 2009 levels, which-
ever is higher.

To supplement current state
formula funding, Kansas may
receive more than $1.27 billion
for transportation, education, and
other formula based programs.
Additional funding opportunities
are available for unemployment
and energy efficiency, but both
come with strings attached.

Included in the stimulus bill are
the provisions of the Unemploy-
ment Modernization Act which
requires states to make permanent
changes to their unemployment
standards. Specific details have
yet to be released by the Depart-
ment of Labor but this provision
has resulted in several governors
refusing to accept unemployment
funding. For states who abide by
the modernization requirements,
$68 million in funding is available
for unemployment.

Kansas can get an additional
$40 million in the form of energy
efficiency grants if the state adopts
a utility rate system that encour-
ages energy conservation and
implements energy efficiency
standards in building codes while
holding utility companies harm-
less for loss of revenue resulting
from reduced energy rates.

Over $100billionincompetitive
grantopportunities is available for
states to apply for consideration of
funds. However, there are more
than 30 different grant categories
with the largestamount dedicated
toeducation incentive grants. The
details are few, the programs are
scattered, the requirements are
confusing, and the impact of some
programs will not be felt until after

the expiration of the Recovery
Act. Full guidelines for the grants
are supposed to be posted at www.

grants.gov
Senate
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the most
problem-
atic issues
surround-
ing the
stimulus
package is
therole of the legislature in the dis-
tribution of funds. Transportation
dollars are required to be allocated
by March 10 and the stimulus
package is mute on the role of the
legislatures. However, governors
are given the power to handle
certifications and requirements in
distributing funds. This has caused
alarge amountof executive, legis-
lative tension since several states
require the legislature to allocate
funding through appropriations
to comply with the state constitu-
tion. Idaho, Maine, North Dakota,
and Wisconsin have established
procedures for legislative review
or to appropriate stimulus fund-
ing. Governors have responded
by issuing executive orders or by
appointing “czars” to oversee the
distribution of stimulus funds.
February Revenues: For the
month of February, tax only rev-
enues came $12 million below
projections. Revised consensus
revenue estimates had predicted
tax collections of approximately
$251 million for February but the

actual amount was $239 million.

Update on the SB 208, Abol-
ishing the Death Penalty: On
Wednesday, March 4, the Senate
Judiciary voted to send SB 208 for
further study during the interim.
On Thursday, March 5, the com-
mittee, on a motion to reconsider,
voted 6 to 5 to favorably pass the
bill out of committee. This bill is
now up for consideration by the
Senate.

SB 108 Economic Revital-
ization and Reinvestment Act:
SB 108 revises the Economic
Revitalization and Reinvest-
ment Act to expand the definition
of an eligible aviation business
and to allow wind and solar en-
ergy manufacturing businesses
to qualify for benefits. Under the
bill, aviation businesses that have
an average annual gross Kansas
compensation of more than $150
million are eligible for the incen-
tives provided in the Economic
Revitalization Act. Wind and
solar energy businesses that pay
anaverage annual salary of atleast
$32,500 and who are classified
by the North American Industrial
Classification System as being
in the manufacturing sector can
take advantage of the bond op-
portunities provided in the Act. SB
108 passed 40 to 0 on Thursday,
March 5.

SB 147HIV Screening for Preg-
nant Women and Newborns: SB
147 requires physicians or other
authorized professionals to screen
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pregnant women for HIV during
the first trimester of a pregnancy.
The bill allows for women to
opt-out and
refuse the
screening at
any time. If
determined
to be at high
risk for HIV,
a second
screening
would take
place during
the third trimester or at the time
of labor and delivery.

For children born to moth-
ers who did not consent to HIV
screening, the child must undergo
screening as soon as medically
possible after birth. Parental con-
sent is not required to screen the
newborn but in instances where
the screening conflicts with reli-
gious beliefs the child is exempt
from the procedure.

The Kansas Department of
Health and Environmentestimates
that 4,400 women would qualify
for assistance for the screening at
an annual cost of approximately
$17,000 to the Department.

SB 147 passed 37 to 3 on Thurs-
day, March 5.

Senate Sub for HB 2014 Com-
prehensive Senate Energy Plan:
HB 2014 enacts new law regard-
ing energy efficiency standards of
state-owned and leased spaces and
equipment, amends law authoriz-
ing large electric cooperatives to
be deregulated under certain situ-
ations, creates renewable energy
standards, enacts the Net Metering
and Easy Connection Act, and
amends portions of the Kansas Air
Quality Act concerning the deci-
sions and powers of the Secretary
of Health and Environment.

Because HB 2014 is acombina-
tion of several energy bills, acom-
prehensive fiscal note is currently
unavailable for this bill. Senate
Sub for HB 2014 passed 31 to 9
on Thursday, March 5.

HB 2147 Removal of Vehicles
from the Highway: HB 2147
requires the driver or owner of a
vehicle involved in a non-injury,
non-fatal accident to make a rea-
sonable effort to move the vehicle
out of the roadway if the vehicle
can be safely removed without
causing damage to the vehicle,
roadway, other vehicles, or per-
sons. Violators of the bill would
receive a warning until July 1,
2010. After July 1, 2010, those
who do not comply with the bill
would be fined $60

The fiscal note from the Depart-
ment of Transportation estimates
approximately $47,360 will be
needed from the State Highway
Fund for signage and educational
pamphlets. In addition, the De-
partment believes an increase in
expenditure authority is needed
for agency operations from the
State Highway Fund. No estimate
of the revenue generated from the
fine is available.

HB 2147 passed 40 to 0 on
Thursday, March 5.
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Historic district

(Continued from Page 1)

cause the tax credits make historic
preservation financially feasible,
and owners have achoice whether
or not to comply.

“Within the historic district,

buildings are either contributors,
which are noteligible for tax cred-
its, ornon-contributors, which are
noteligible for tax credits, butalso
do not have to comply with the
regulations of the historic soci-

ety,” said Miss Becker. “The prop-
erty owners do not have to apply
forindividual designation and the
building can switch between con-
tributor status and non-contributor
status as necessary.”

Ostmeyer, Faber meeting

(Continued from Page 1)

doesn’t want to do away with
legal publications, but would like
to publish the legals just once,
instead of three times.

Senator Ostmeyer said he’s sure
the law will change in the future,
when absolutely everyone is walk-
ing around with a computer, but
for now, he wouldn’t want to take
any opportunity away from people
to see the legals.

Norton County Commissioner
John Miller questioned the sena-
tor and representative on the tax
abatements relating to out-of-
state companies to store natural
gas in Kansas.

Representative Faber said the

natural gas companies had sued
the State of Kansas, claiming
that taxing them for storage was
unconstitutional under Kansas’
Constitution, and won. He said the
state’s constitution would have to
be changed to be able to charge
a tax to the companies storing
natural gas in Kansas.

Mr. Berry asked the senator and
representative what people can
do about being more proactive in
keeping the Norton Correctional
Facility open, and then told them
that he thought people were play-
ing games when the memo was
sentoutsaying the Norton facility
would be shut down.

Senator Ostmeyer disagreed at
first that it had been a game, then

agreed with Mr. Berry whenit was
pointed out that the memo was re-
leased on the Department of Cor-
rection’s website before anyone
else knew about it, including the
senator and representative.

Dr. Robert Peterson asked if the
laws concerning driving under the
influence could be made stricter.

“It’s really disheartening to
see someone who’s had several
DUT’s driving around,” said Dr.
Peterson. “When someone who’s
had their fifth DUI gets into an
accident while drunk and kills a
family, it’s very frustrating.”

Representative Faber saidif the
laws are toughened even more,
Kansas’ prisons will run out of
bed space.
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