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WASHINGTON (AP) — Con-
sumer spending edged up in July
with help from the popular Cash
for Clunkers program, but house-
hold incomes, the fuel for future
spending increases, were flat.

Consumer spending is the big
question mark as the economy
struggles to emerge from the re-
cession. Economists worry that
households hurt by rising unem-
ployment, weak income growth
and depleted investments will not
provide the support the economy
needs to rebound to sustained
growth.

The Commerce Department said
Friday that consumer spending
rose 0.2 percent in July, matching
economists’ expectations. Person-
al incomes were unchanged last
month, a weaker showing than the
expected 0.2 percent gain.

With incomes flat in July as
spending rose, the personal sav-

National Weather Service

Tonight: Mostly clear, with a

low around 54. North wind be-
tween 5 and 15 mph.

Saturday: Sunny, with a high
near 80. Northeast wind between
5and 10 mph.

Saturday Night: A 20 percent
chance of showers and thunder-
storms after 1am. Partly cloudy,
with a low around 53. East wind
around 10 mph.

Sunday: A slight chance of
showers, with thunderstorms
also possible after 1 p.m. Mostly
cloudy, with a high near 73.
Southeast wind between 10 and
15 mph. Chance of precipitation
is 20 percent.

Sunday Night: A 20 percent
chance of showers and thunder-

storms. Mostly cloudy, with a low From "BUDGET,” Page 1

ings rate dipped slightly to 4.2
percent from 4.5 percent in June.
The savings rate was 2.6 percent
a year ago.

Economists expect the savings
rate to rise in coming months to
around 6 percent as workers try
to rebuild depleted nest eggs. The
process of rebuilding savings is
one of the factors expected to
depress consumer spending and
weaken the broader recovery.

The modest rise in spending
last month followed a 0.6 percent
jump in June, a gain driven by a
surge in gasoline prices. Adjust-
ing for inflation, spending rose 0.2
percent in July, and 0.1 percent in
June.

The slight rise in spending re-
flected a 1.3 percent jump in pur-
chases of durable goods such as
cars, a gain propelled by the clunk-
ers program that started at the end
of July. Purchases of nondurable

goods such as clothing actually
fell 0.3 percent last month.

The unchanged reading for
personal incomes followed large
swings in the previous two months
that reflected payments to individ-
uals from the government’s $787
billion economic stimulus pro-
gram. Those payments pushed
incomes up 1.4 percent in May
and their absence in June caused
incomes to fall 1.1 percent.

Incomes have taken a beating
during the recession as employ-
ers slashed payrolls and forced
workers to take unpaid days off
to hold down wage costs. In ad-
dition, households with sufficient
income to hit the shopping malls
have trimmed their purchases and
boosted savings to cope with a se-
vere financial crisis which sent the
stock market into a nosedive last
year.

The concern is that consumer

Groups warn of more
state education budget cuts

actual budget changes will not be known until later

around 55. . o .
. ; which prevented a further $194.4 million cut in state
hig'\g%r;:?%gpamy cloudy, with a education funding. Those funds are available next

Monday Night: Partly cloudy,
with a low around 54.

Tuesday: Mostly sunny, with a
high near 84.

Thursday: High, 82; Low 55

Precip: Thursday 0.00 inches

Title I aid.

Mont_h: 316 !nChes taxpayers. Other districts are at the legal maximum
Year. 20.00 inches they can raise locally. In addition to property ta
Normal:  16.41 inches Y Y. 101 property tax

(K-State Experiment Station)

Sunrise and Sunset funded by state dollars.

Saturday ~ 7:10 a.m. 8:19 p.m. In June, districts reported plans to the Kansas State
Sunday 7:11am. 8:18 p.m. Department of Education to eliminate over 2,000
Monday 7:12.am. 8:16 p.m. teaching and administrative positions and 1,600 non-

(U.S. Naval Observatory)

year, but expire in 2012, along with $46 million in

Because of the diversity of Kansas school districts,
how districts are responding to these challenges has
also varied. To help replace dollars lost from state
funding, some school boards have increased local
mill levies, shifting the cost from the state to local

increases, many districts have been forced to raise

fees paid by families to maintain services previously

licensed positions to save about $100 million, plus
over $67 million in other cost-saving measures. The

this fall when the Department of Education analyzes
school district budgets being adopted this month, but
districts have reported cutting before, after and sum-
mer school programs, teacher professional develop-

ment, student activities and transportation, and clos-

ing school buildings.

Educators say such a loss of state and federal funds
would force school districts to dismantle programs
put in place over the past decade to increase student
achievement and close the “achievement gap” for
low income, minority and disabled students. Scores
on state academic tests have increased steadily since
2000, and the state’s graduation rate has improved.

The Kansas State Board of Education voted in July

to request an additional $280 million for fiscal year

2011 to fund the school finance system as provided
by current law, with no enhancements. Even that lev-
el remains significantly below the amount the Kan-
sas Legislative Post Audit Division said is required
to meet state academic outcome requirements.

spending, which accounts for 70
percent of economic activity, may
not be strong enough to propel a
sustained recovery from the lon-
gest recession since World War II.

The Federal Reserve has pushed
a key interest rate to a record low
near zero in an effort to boost the
economy and is pledging to keep
rates low for a considerable pe-
riod even as the economy begins
to grow again.

The Fed is able to make that
pledge because inflation is not a
problem. A price gauge tied to con-
sumer spending was unchanged in
July after a 0.5 percent jump in
June that had reflected a big rise in
energy prices. Excluding food and
energy, the price gauge showed a
0.1 percent rise, and over the past
year increased 1.4 percent, well
within the Fed’s comfort zone for
inflation.

The government reported Thurs-

Cash for Clunkers boosts spending numbers in July

day that the overall economy, as
measured by the gross domestic
product, fell at an annual rate of 1
percent in the April-June quarter.
It marked the fourth consecutive
decline in gross domestic product,
the longest stretch on records that
go back more than six decades.

Many economists believe the
gross domestic product in the cur-
rent July-September quarter will
rebound to growth above 3 per-
cent and remain at that level in
the fourth quarter. The economic
growth likely will reflect a boost
from the highly successful clunk-
ers program to boost car sales and
other government stimulus ef-
forts.

But the fear is that economic
growth will slip back in the early
part of 2010 as the impact of the
government programs fade and
unemployment rises.
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perform immunizations at the
schools, since children are an
at-risk group.

“As a county health depart-
ment, that’s something we can
do,” she said. “We can get a big
group done there.”

In the past, she said, the de-
partment has also done seasonal
flu immunizations at senior cen-
ters and businesses in town, an
approach that could work for
the swine flu vaccine.

One of the difficulties, Roth
said, is coordinating the pub-
lic and private entities, such as
medical clinics, who will be
receiving the vaccine. The vac-

County ofticials
attend flu summit

cine will be a two-series shot,
people will need two separate
shots to be completely im-
munized. Rothchild said this
can create some difficulties in
record keeping, making sure
those who get the first shot also
get the second, and making sure
those who show up for the sec-
ond shot have already gotten the
first.

Other speakers at the meeting
included U.S. Education Secre-
tary Arne Duncan, who spoke
about the need to protect stu-
dents from becoming infected,
State Health Director Dr. Jason
Eberhart-Phillips and Col. Terry
Maple, superintendent of the
Kansas Highway Patrol.

BUSINESS DIRECTORY

To have your ad placed in the Business Directory call Jasmine or Heather today at 462-3963.

Need a new insurance partner?

Auto | Home | Business | Farm/Ranch | Life
College | Retirement

".@
FARM BUREAU FINANCIAL SERVICES

Insurance + Investments
www.fbfs.com

David Browne Il
550 N Franklin
Colby, KS

(785) 462-3388

Farm Bureau Life Insurance Company*/West Des Moines, IA. Farm Bureau Mutual Insurance Company*/West Des Moines, IA.
“Companies of Farm Bureau Financial Services © 2007 FBL Financial Group, Inc. 327

Tool

1984

Box

Kitchen
& Bath

Sales & Service

Custom Cabinetry ¢ Counter Tops
Design, Fabrication & Installation
Wood Floor Installation & Refinishing
Shop 462-7843 ¢ Dennis 443-3140

www.toolboxkitchen.com

SAND s
155 W. 4th, Colby, KS 67701 .'%/w/'. CALL IN OR FAX YOUR INTERNET
Phone: 785.462.6999 =g g | QUOTES AND OTHER ADS!
Fax: 785-460-0852 4 - 2 WE CAN BOOK THEM FOR YOU
Toll Free: 1.888.690.7077 . WITH LOCAL, CARING SERVICE!!
RERANE2:
) n .
VACATION SPECIALS .o v#Nights Round Trip Travel
LAS VEGAS Air& Hotel | $250 ! 4
DISNEY WORLD Park Passes, Air & Hotel §5l15 3 BOOK HOLIDAY
MEXICO Air & Hotel | $800 3
CARIBBEAN CRUISE Cruise & Air 21,050 5 VACATIONS NOw!
ALASKAN CRUISE Cruise & Air | $1,500 7 T !
HAWAII Air&Hotel | $740 ! 3 Call ’ e Scdules
LONDON, ENGLAND Air & Hotel | $700 | 3 All specials may be for specific dates
AMTRAK EXPLORE AMERICA EP S}j[ i Max 45 and are subject to availability
er Adult

Reflexology by Roxanne

Reflexology is the physical act of applying pressure to the feet with specific
thumb, finger, and hand techniques without the use of oil or lotion.

Now taking NEW clients!!

By Appointment Only

Gift Certificates Available

<45 Minute Treatments: $25 >

Relax and Breathe! 785-460-1929

VISIT [R2

Prairie Museum Bl

of Art & History /A\

9-5 M-F /
1-5 Sat. & Sun.
Closed Mondays Nov.-Mar.

-

Closed Holidays

o World Class Kuska Collection
e Kansas KIDS Corner
e Cooper Barn an 8 Wonder
of KS Architecture
e Hands on
HIGH PLAINS HISTORY
e Prairie Museum Art

Thomas County Historical Society
1905 S. Franklin * Colby, KS 67701
785 460-4590
prairiem@st-tel.net

WWW.prairiemuseum.org

What’s New At the...
Kansas Country

e Soap & .
<8 %

Goat Milk Soaps & Beauty Products|
Many Beautiful Colors of Soap!

Vintage Soap & Bath, LLC.
Tanganoxie, KS

in a Variety of Colors and Styles

Barbella’s
Oberlin, KS

785-460-6080
1085 Taylor Ave., Colby

e

NEW SYSTEM
PROFESSIONAL WINDOW CLEANING

/ (800) 611-6735
www.MyWindowCleaner.net
Serving Colby since 1992!
Commercial * Residential * Free Estimates

e e o

FAMILY DENTAL

ES
Sk CARE
- - The Latest Technology and Most
Oppv® Complete Care Available!

* Root Canals ¢ Orthodontics
e Implants ¢ Wisdom Tooth Surgery

New Patients Welcome

No Referral Necessary ~ Financing Avail.

1690 W. 4th St., Colby ~ 785-460-3999
Toll Free: 1-866-305-3999

SHAWN D. JENSEN, D.D.S

ROOFMASTERS

Your Local Roofing Contractor
425 East Hill, Colby, KS
Licensed - Bonded - Insured

1-800-536-6642
1-785-462-6642

FREE ESTIMATES

Elastomeric Rubber Coating For Metal Roofs

RESIDENTIAL
Tamko Shingles
GAF Shingles
Wood Shingles
Metal Roofs

COMMERCIAL
Rubber Single Ply
White TPO Single Ply
Built Up Systems
Modified Systems

“NOTHING TO IT
BUT TO DO IT”

e Painting

* Residential Roofing

¢ Siding

e Commercial Roofing

e Small Construction Projects

AB.CD. ROOFING
& CONSTRUCTION

“NOTHING TO IT BUT TO DO IT”

Adam Bowers
Owner/Operator
785-462-0438
Colby, KS

Curtis Dulany
Owner/Operator
785-269-7382

cC D

Brewster, KS
)

Jane W Johnson, Agent
905 E 4th Street
Colby, KS 67701
Bus: 785-462-7525
jane.johnson.gh2i@statefarm.com

nnnnnnn

Total average savings of

$633*

Let me show you how combining
home and auto policies can add

up to big savings. Like a good
neighbor, State Farm is there®
CALL FOR A QUQOTE 24/7

StateFarm

*Average annual per household savings based on a national 2008 survey of new policyholders who reported savings by switching to State Farm.
State Farm Mutual Automobile Insurance Company, State Farm Indemnity Company

P097185 04/09

State Farm Fire and Casualty Company, State Farm General Insurance Company, Bloomington, IL

Gift-giving

greatness.

Generic gifts got you down? Well, wake

up your inner gifting genius! |

ideas that are anything but blah. Gifts gis |

adore. Gifts guys gotta have.

Any occasion. Any time. I'm here to make

your life easier! Just ask!

have gift

Any budget.

Jasmine Stewart
Independent Beauty Consultant

www.marykay.com/jasmine_stewart

785-462-0127
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